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On Feb. 5, independent banana growers initiated procedures for the sale of 30,000 18-kg. boxes of
bananas to the English firm Fyffes. The US-owned Tela Railroad, a subsidiary of Chiquita Banana,
threatened to confiscate the shipments, which it claimed are illegal. Under a contract which expires
May 12, banana producers affiliated with the National Independent Banana Growers Association
(Asociacion Nacional de Bananeros Independientes- ANBI) are obligated to sell all their bananas
to Chiquita. The growers said the company refuses to give them a competitive price, or even one
that covers harvest costs. Chiquita is paying $0.01 per pound, while Fyffes offers $0.11, or $4.40 per
box. Due to the low price offered by Tela/Chiquita, the growers halted deliveries to the company
in November last year, choosing instead to let their produce spoil. In addition, the two sides are in
conflict over an agreement under which the growers would purchase certain installations owned by
the US company. According to the ANBI, the company raised the price from $2.075 million to $2.792
million. Company executives assert that the banana growers had accepted the later price. Moreover,
said the executives, the real value of the installations is close to $4.52 million. [The first episode of
the "banana war" took place in April-June 1990 when the Compania Agricola-Ganadera broke a
supply contract with Tela. Local growers said the US company's prices were ridiculously low, and
opted to sell their produce to Fyffe. That contract's expiration date was November 1991. Chiquita
responded by imposing an embargo on shipments, resulting in the spoilage of 300,000 boxes of
bananas ready for export. After the government intervened as a mediator in the conflict, Tela finally
agreed to permit local growers to sell 40% of their produce to Fyffes. The 1990 accord specified that
in April 1991, Honduran producers would be free to market their bananas to the highest bidder.
The agreement consequently terminated a monopoly in Honduras by US companies dating from
the early 20th century.] Economy Minister Ramon Medina said Wednesday that the government
would not intervene in the current dispute. Feb. 8: Local banana growers succeeded in shipping
16,000 18 kg. boxes of bananas to Europe via the Honduran Export Promoter company (PROMEXH).
The Honduran export firm purchased the bananas at $0.08 per pound; in turn, PROMEXH sold
the produce to Fyffes at $0.11 per pound. Due to the US company's threats, the growers were
able to deliver only 16,000 boxes. The Britain-registered ship, owned by Fyffes, can carry 140,000
boxes. Feb. 11: ANBI signed a new agreement with Chiquita under which they will sell an addition
2 million boxes of bananas to Fyffes beginning May 22. The negotiations were mediated by the
government. Beginning Monday, the growers will receive from Chiquita $5.30 per 45 kilograms
of bananas, compared to the previous price of $0.83. Next, Chiquita agreed to sell to ANBI for
$2 million the abovementioned infrastructural facilities located on several 350-ha. plantations in
northern Honduras. The local growers said they hope to sell the additional produce to Fyffes at a
price of $4.40 per 18-kg. box. (Basic data from AFP, 02/06/91, 02/08/91; ACAN-EFE, 02/11/91)
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